Canada's Rate Cut Could Broaden ETF Investors' Reach for Yield &%

The Bank of Canada's recent cut in its benchmark interest rate will likely spur investors to move more cash out of short-
duration ETFs and into yield-seeking alternatives. In anticipation of this shift, issuers have been bringing more yield-focused
ETFs to market. (( 4
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2. Possible Turn Toward Other Yield Alternatives ‘&%

With interest rates expected to drop, investors might
start looking to higher-yielding alternatives to
compensate. The chart shows that investors in
Canadian ETFs have been allocating to strateg
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3. Issuers Trying to Capitalize on Yield Chase %

Canadian issuers have stepped up launches of
d used ETFs to offer better-
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years. The Hamilton Canadian Financials Yield
Maximizer ETF (HMAX), launched in early 2020, has a
current yield in ex f

43%

Highest Yielding ETF Group Second Highest Yielding ETF Group




