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Canadian ETFs gathered $4.3B last week (-29% WoW), pushing industry flows through the $200B YTD 

milestone, roughly 80% ahead of 2025. Investors continued to favor core, index-based exposures, while regional 

allocations were unusually balanced across Canada, the U.S., global and international developed markets. Flows 

returned to the TSX 60 after last week's shift into broader Canadian equity exposures, low vol strategies moved 

into outflow territory, and energy ETFs were sold. Fixed income leadership shifted from aggregate bonds and 

CLOs toward investment-grade corporate credit, with short-term corporates emerging as the clear winner of the 

week. 

This week’s industry highlights include two academic papers that look at ETF active management from different 

angles: one examines how trading by actively managed ETFs may foreshadow management tone on upcoming 

earnings calls and subsequent stock performance, while the other challenges the assumption that additional 

portfolio overlays necessarily improve outcomes. Within a global equity ETF portfolio, deciding which equity 

ETFs to own contributed more to excess returns than additional regional and thematic allocation layers, with a 

simpler portfolio producing a stronger recent risk-adjusted return than the fully layered approach. 

  

Weekly Canadian ETF Flows Recap – Canadian ETFs gathered $4.3B last week (-29% WoW), pushing 

industry flows through the $200B YTD milestone. Investors continued to favor core, index-based exposures, but 

regional allocations became far more balanced, with Canada, the U.S., global and international developed 

markets each attracting meaningful inflows while emerging markets remained a distant fifth. Beneath the surface, 

inflows returned to the TSX 60 after last week's shift into broader Canadian equity exposures, U.S. equities 

demand cooled following market weakness, low-volatility strategies moved into outflow territory, and energy 

ETFs were sold despite being among the week's strongest performers. In fixed income, leadership shifted from 

aggregate bonds and CLOs toward investment-grade corporate credit. Short-term corporates were the clear 

winner, led by ZCS (BMO Short Corporate Bond Index ETF)'s $681MM inflow, the largest of any ETF last week 

and larger than the top equity inflow, while mid-term U.S. investment-grade corporate bond ETFs saw notable 
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redemptions. Issuer flows also became more concentrated again, with iShares, Vanguard and Fidelity capturing 

over half of industry inflows after market share broadened the week before, and CIBC GAM nearly doubling in 

flows reaching #5. Product launches accelerated with 12 new ETFs coming to market, led by a wave of single-

stock, active, and thematic equity products. 
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ETF Industry News and Developments Recap – ETF innovation continues to reshape both how investors 

access information and how they build portfolios. “How Active ETF Trading 15 Days Before Earnings Calls May 

Predict Chief Executives' Tones – and the Returns that Follow” finds that active ETF trading in the 15 days before 

earnings calls predicted executives' tone on the call and stock returns in the following weeks. Buying lined up 

with a happier tone and selling with an angrier one. The study relies on daily holdings disclosure under SEC Rule 

6c-11, so as more of the $2.5 trillion-plus in US active ETFs follows that model, manager conviction is becoming 

easier for the market to read. At the portfolio level, “What Do Additional Models Add to a Global Equity Portfolio?” 

found that a multi-layer ETF strategy outperformed ACWI by 5.1% annually from 2019-2026, but most of the 

excess return came from the ETF-selection process itself rather than additional regional or thematic overlays. 

Regional overlays improved risk metrics, thematic, sector and style tilts delivered weaker recent results, 

highlighting the importance of measuring each portfolio component by what it adds to the final portfolio after 

holdings, turnover, costs and risk are combined. Meanwhile, investor demand is increasingly shifting beyond 

traditional public markets. In “2026 Investment Insights for Single Family Offices,” BNY Wealth reports that 

alternatives now make up 60% of family office portfolios, up 12%. Public equity is just 13%, and infrastructure 

leads planned increases, with 56% of offices adding exposure. Offices under $1B have less access to venture 

capital and are more likely to turn to public equity for AI exposure (41% vs. 28% of larger offices). 

 

Global ETF Product Filings Recap – In Canada, Hamilton expanded the growing cash-management category 

with new Canadian and U.S. T-Bill ETFs, while BMO filed what could become Canada's first U.S. single-stock 

autocallable ETFs linked to NVIDIA, Palantir, and Tesla. In the U.S., filings were heavily concentrated in 

alternatives, income and AI-related strategies, with GraniteShares, Harbor, Simplify, Franklin Templeton and 

Aptus launching concepts spanning managed futures, enhanced-yield, AI infrastructure, critical minerals and 

other thematic exposures. In Europe, activity was more focused, with Morgan Stanley filing three options-based 

UCITS ETFs aimed at generating income and managing downside risk through covered-call and hedged-equity 

strategies. 

 

CIBC Economics: The Week Ahead – With few major U.S. economic releases scheduled, markets are likely to 

focus on corporate earnings. Investors increasingly expect the Federal Reserve to pause in October, following 

comments from several Fed officials and no pushback from Warsh, although inflation remains elevated and at 

least one additional rate hike is still anticipated. Markets may also remain sensitive to concerns about AI-related 

financing risks and the potential for slower economic growth if capital spending moderates. In Canada, attention 

will centre on inflation data, with CPI expected to move further above 3% due to higher energy prices, while 

underlying inflation measures remain less broad-based than in the U.S. Inflation expectations could rise 

alongside higher gasoline prices, and the Bank of Canada's consumer and business surveys will be closely 

watched, although the Business Outlook Survey may not fully capture growth risks from recent tariffs. Separately, 

Alberta voters are widely expected to reject holding a referendum on separation. 
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